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INDEPENDENT AUDITORS' REPORT 

To the Board of Governors of The Banff Centre  

Opinion 

We have audited the consolidated financial statements of the Banff Centre for Arts and 
Creativity (operating name for Board of Governors of The Banff Centre) (the “Entity”), 
which comprise: 

 the consolidated statement of financial position as at March 31, 2022 

 the consolidated statement of operations and changes in net assets for the year then 
ended 

 the consolidated statement of cash flows for the year then ended 

 and notes to the consolidated financial statements, including a summary of 
significant accounting policies 

(Hereinafter referred to as the ''financial statements''). 

In our opinion, the accompanying financial statements present fairly, in all material 
respects, the consolidated financial position of the Entity as at March 31, 2022, and its 
consolidated results of operations, its consolidated remeasurement gains and losses, 
and its consolidated cash flows for the year then ended in accordance with Canadian 
public sector accounting standards, including the 4200 series of standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing 
standards. Our responsibilities under those standards are further described in the 
''Auditors' Responsibilities for the Audit of the Financial Statements'' section of our 
auditors' report. 

BANFF CENTRE FOR ARTS AND CREATIVITY
Statement of Management Responsibility
For the year ended March 31, 2022

President and CEO Chief Financial Officer

The consolidated financial statements of Board of Governors of The Banff Centre (operating as Banff Centre for Arts 
and Creativity) (“Banff Centre”) have been prepared by management in accordance with Canadian public sector 
accounting standards, including the 4200 series of standards. The consolidated financial statements present fairly, in 
all material respects, the financial position of Banff Centre as at March 31, 2022 and the results of its operations, 
changes in net assets and cash flows for the year then ended in accordance with these standards.

In fulfilling its responsibilities and recognizing the limits inherent in all systems, management has developed and 
maintains a system of internal control designed to provide reasonable assurance that Banff Centre assets are 
safeguarded from loss and that the accounting records are a reliable basis for the preparation of the consolidated 
financial statements.

Banff Centre's Board of Governors is responsible for reviewing and approving the consolidated financial statements, 
and overseeing management’s performance of its financial reporting responsibilities. The Board of Governors carries 
out its responsibility for review of the consolidated financial statements principally through its Audit and Finance 
Committee. With the exception of the President and CEO, all members of the Audit and Finance Committee are not 
employees of Banff Centre. The Audit and Finance Committee meets with management and the external auditors to 
discuss the results of audit examinations and financial reporting matters. The external auditors have full access to 
the Audit and Finance Committee, with and without the presence of management.

These consolidated financial statements have been reported on by KPMG LLP. The Independent Auditors' Report 
outlines the scope of the audit and provides the audit opinion on the fairness of presentation of the information in the 
consolidated financial statements.
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Those charged with governance are responsible for overseeing the Entity’s financial 
reporting process. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditors' report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will 
always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, 
we exercise professional judgment and maintain professional skepticism throughout the 
audit. 

We also: 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Entity’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by management. 

  

 

 

 

We are independent of the Entity in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Other Information 

Management is responsible for the other information. Other information comprises: 

 the information, other than the financial statements and the auditors’ report thereon, 
included in the Entity’s MD&A and Annual Report document. 

Our opinion on the financial statements does not cover the other information and we do 
not and will not express any form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the 
other information identified above and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit and remain alert for indications that the other information appears 
to be materially misstated.   

We obtained the information, other than the financial statements and the auditors’ report 
thereon, included in the Entity’s MD&A and Annual Report document as at the date of 
this auditors’ report.    

If, based on the work we have performed on this other information, we conclude that 
there is a material misstatement of this other information, we are required to report that 
fact in the auditors’ report. 

We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for 
the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with Canadian public sector accounting standards, including 
the 4200 series of standards, and for such internal control as management determines 
is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 
Entity’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Entity or to cease operations, or has no realistic alternative 
but to do so. 
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BANFF CENTRE FOR ARTS AND CREATIVITY
ConsoliGateG Statement of FinanFial 3osition
As at March 31, 2022, with comparative information for 2021
(in thousands of dollars)

2022 2021
Assets

Current assets
     Cash and cash eTuivalents � 1�,�4� � 21,���
     Accounts and grants receivable (note �) ��4 �03
     Inventories and prepaid expenses 1,��� ��3

1�,0�� 23,131
Long�term investments (note 3) �4,2�� �1,���
Capital assets (note �) 142,�3� 143,0��

� 22�,21� � 22�,1��

/iabilities

Current liabilities
     Accounts payable and accrued liabilities � 3,�1� � 3,3�2
     8nearned revenue and deposits (note �) 2,11� ��2
     Current portion of deferred contributions (note �) 11,3�� 14,�14
     Current portion of loans and borrowings (note 10) 3,�04 4,�31

20,�1� 23,4��
Loans and borrowings (note 10) 12,��3 14,214
Employee future benefit liabilities (note 11) 3,14� 3,1��
'eferred contributions (note �) 20,24� 20,���
'eferred expended capital contributions (note �) 10�,12� 10�,3�4

1��,102 1��,1�1
Net Assets

    Accumulated operating surplus (note 13) 14,23� 14,�03
    Endowments (note 14) 4�,��� 4�,0��

�0,11� ��,���
� 22�,21� � 22�,1��

Contractual obligations and contingencies (note 12)

The accompanying notes are an integral part of these consolidated financial statements.

6igned on behalf of Board of Governors of The Banff Centre�

Chair, Board of Governors President and CEO, Banff Centre

 

 

 

 Conclude on the appropriateness of management's use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt 
on the Entity’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditors' report to the 
related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors' report. However, future events or 
conditions may cause the Entity to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the group Entity to express an opinion on the 
financial statements. We are responsible for the direction, supervision and 
performance of the group audit. We remain solely responsible for our audit opinion. 

 

 

 

Chartered Professional Accountants 

 

Calgary, Canada 

May 26, 2022 
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BANFF CENTRE FOR ARTS AND CREATIVITY
ConsoliGateG Statement of CasK FloZs
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars)

OpeUating TUansaFtions 2022 2021

'eficiency of revenue over expense � (���)                � (��4)                

1on�cash items�
   Amortization of capital assets (note �) �,���               �,�1�               
   Amortization of deferred expended capital contributions (note �) (3,41�)             (3,���)             
   Change in employee future benefit liabilities (�)                    �0�                 
   Other non�cash adMustments �                  (110)                

 
Change in�
   Accounts and grants receivable (2�1)                2,��4               
   Inventories and prepaid expenses (1,132)             2��                 
   1ote receivable �                  ���                 
   Accounts payable and accrued liabilities 42                   (2,04�)             
   8nearned revenue and deposits 1,���               (���)                
   'eferred contributions (1,1�4)             (��3)                
        Cash provided by operating transactions ���                 2,134               

Capital TUansaFtions

AcTuisition of capital assets (note �) (�,323)             (�,�34)             
        Cash applied to capital transactions (�,323)             (�,�34)             

InYesting TUansaFtions

Purchases of long�term investments, net (�,10�)             (1,�2�)             
Realized endowment investment earnings, net of distributions 2,��3               1,43�               
Other realized restricted investment earnings �0                   14�                 
        Cash used in investing transactions (4,2�4)             (42)                  

FinanFing TUansaFtions

Long�term deferred capital contributions received 4,111               �,232               
Endowment contributions and transfers (note 14) ��4                 1,�3�               
Change in demand operating facility (��0)                1,�40               
Long�term loan principal repayments (1,�42)             (2,0�0)             
Proceeds on sale�leasebacN transactions (note �) �                  1,03�               
Long�term debenture refinancing transaction costs �                  (34�)                
       Cash provided by financing transactions 2,�03               10,2�0             

�DeFUease� InFUease in FasK anG FasK eTXiYalents (�,41�)            3,�0�             

CasK anG FasK eTXiYalents� beginning of yeaU 21,���            1�,4��

CasK anG FasK eTXiYalents� enG of yeaU � 1�,�4�             � 21,���             

Cash and cash eTuivalents, end of year, is comprised of�

Cash on hand � 2,��� � 1,1��
'emand deposits and guaranteed investment certificates 12,��0 20,���

� 1�,�4� � 21,���

The accompanying notes are an integral part of these consolidated financial statements.

BANFF CENTRE FOR ARTS AND CREATIVITY
ConsoliGateG Statement of OpeUations anG CKanges in Net Assets
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars)

Budget Actual Actual
2022 2022 2021

ReYenXe (1ote 1�)

Government of Alberta grants (note 1�) � 1�,0�� � 1�,0�4 � 1�,4��
Federal and other government grants (note 1�) 2,��4 3,2�� 3,30�
6ales, rentals and services �,��� 3,��� 2,1�1
Tuition and related fees ��1 ��4 23�
'onations and other grants �,433 4,��4 3,424
Investment earnings (note 1�) 4,2�� 3,3�2 2,�2�
Amortization of deferred expended capital contributions (note �) 3,44�      3,41� 3,���

42,�0� 3�,4�4 34,043
E[pense �note ���

Arts and leadership programming 13,�11             11,33� �,�12
Institutional support 12,401             10,��� 10,2��
Facilities operations and related costs 12,0��             10,2�� 10,1��
Ancillary operations �,���               4,��0 4,�22

44,��0             3�,1�1 34,�0�

'eficiency of revenue over expense � (2,1�4)           (���) (��4)

Net assets� beginning of yeaU ��,��� ��,223
      Endowment contributions and other transfers (note 14) ��4 1,�3�
Net assets� enG of yeaU � �0,11� � ��,���

The accompanying notes are an integral part of these consolidated financial statements.
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BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note � SXmmaUy of signifiFant aFFoXnting poliFies anG UepoUting pUaFtiFes (continued)

�F� ValXation of finanFial assets anG liabilities (continued)

�G� CasK anG FasK eTXiYalents

�e� InYentoUies

�f� Capital assets

Land improvements 20 years
Buildings and improvements �0 years
ETuipment, furnishings and software 4�1� years

�g� ReYenXe UeFognition

Property under development is not amortized until the proMect is substantially complete and the asset is placed in service.  Leases 
of capital assets that transfer substantially all the benefits and risNs of ownership are accounted for as capital assets acTuired 
under capital lease. Assets acTuired under capital lease are recorded at the present value of the future minimum lease payments 
at the inception of the lease excluding any executory costs (e.g., insurance, maintenance costs, etc.) and are amortized on the 
same basis and under the same terms as the asset categories described above. Contributed capital assets are recorded at fair 
value when such value can be reasonably determined. WorNs of art, historical treasures and collections are expensed when 
acTuired and not recognized as capital assets because a reasonable estimate of future benefits associated with such property 
cannot be made. The cost of these collections is disclosed in note �.

Capital assets are written down to their residual values, if any, when conditions indicate that they no longer contribute to Banff 
Centre's ability to provide goods and services, or when the value of future economic benefits associated with the capital assets is 
less than their net booN value. 6uch write�downs are recognized as an expense in the consolidated statement of operations and 
are not reversed.  

All revenues are reported using the accrual basis of accounting. Amounts received in advance for tuition, fees, and sales of goods 
and services are classified as unearned and recognized as revenue at the time the goods are delivered or the services are 
provided.

Management evaluates contractual obligations for the existence of embedded derivatives and elects to either designate the entire 
contract for fair value measurement or separately measure the value of the derivative component when characteristics of the 
derivative are not closely related to the economic characteristics and risNs of the contract itself. Contracts to buy or sell non�
financial items for Banff Centre's normal purchase, sale or usage reTuirements are not recognized as financial assets or liabilities. 
Banff Centre does not have any embedded derivatives.

Cash and cash eTuivalents include cash on hand, demand deposits and highly�liTuid investments that are readily convertible to 
cash and have a maturity of less than three months from the date of acTuisition.

Inventories held for resale are valued at the lower of cost and net realizable value, being the estimated selling price less the cost 
to sell. Inventories held for consumption are valued at the lower of cost and replacement value. Cost is calculated principally using 
the weighted�average cost method.

Purchased capital assets are recorded at cost, which includes amounts that are directly related to the acTuisition, design, 
construction, development, improvement and betterment of the assets. The cost of capital assets includes overhead directly 
attributable to construction and development, as well as interest costs that are directly attributable to the acTuisition or construction 
of the assets. Capital assets, except for property under development, are amortized on a straight�line basis over the estimated 
useful lives of the assets as follows�

Banff Centre follows the deferral method of accounting for contributions and recognizes government grants, donations and other 
grants as described below.

BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note � AXtKoUity anG pXUpose

Note � SXmmaUy of signifiFant aFFoXnting poliFies anG UepoUting pUaFtiFes

�a� ConsoliGateG finanFial statements

�b� CanaGian pXbliF seFtoU aFFoXnting stanGaUGs ��3SAS�� anG Xse of estimates

�F� ValXation of finanFial assets anG liabilities

Cash and cash eTuivalents Amortized cost
Long term investments, externally managed Fair value
Long term investments, internally managed Cost or amortized cost
Accounts, grants and notes receivable Amortized cost
Accounts payable and accrued liabilities Amortized cost
Loans and borrowings Amortized cost

All financial assets measured at cost or amortized cost are tested annually for impairment.  When a financial asset is impaired, an 
impairment loss is recorded.  The write�down of a financial asset measured at cost or amortized cost to reflect a loss in value that 
is other than temporary is not reversed for a subseTuent increase in value.

For financial instruments measured using amortized cost, the effective interest rate method is used to determine interest revenue 
or expense. Transaction costs are a component of cost for financial instruments measured using cost or amortized cost. 
Transaction costs are expensed for financial instruments measured at fair value. Investment management fees are charged to 
investment earnings as incurred. The purchase and sale of cash and cash eTuivalents and investments are accounted for using 
trade�date accounting.

Board of Governors of The Banff Centre (operating as Banff Centre for Arts and Creativity) (�Banff Centre�) is a corporation that 
operates under the Post�6econdary Learning Act (Alberta).  Banff Centre is a registered charity, and under section 14� of the 
Income Tax Act (Canada) is exempt from income tax.

Banff Centre offers a broad range of learning and professional development, with a core emphasis on multi�disciplinary arts 
education and creation, Indigenous arts and leadership programs, mountain culture, and leadership development.

These financial statements are prepared on a consolidated basis and include the accounts of Banff Centre and The Banff Centre 
Foundation, which is controlled (as defined by accounting standards) by Banff Centre and operates exclusively to support the 
activities of Banff Centre. The Banff Centre Foundation is a registered charity and under section 14� of the Income Tax Act 
(Canada) is exempt from income tax. 

Externally managed investments include all funds managed within The Banff Centre Foundation and other foundations managing 
assets on behalf of Banff Centre. Externally managed investments could include eTuity instruments, bonds, money marNet funds 
and other fixed�variable interest investments. 

These consolidated financial statements have been prepared in accordance with Canadian P6A6, including the 4200 series of 
standards.  The measurement of certain assets and liabilities is contingent upon future events� therefore, the preparation of these 
financial statements reTuires the use of estimates, which may vary from actual results.  Banff Centre's management uses 
Mudgment to determine such estimates. The fair value of investments, measurement of employee future benefit liabilities, 
amortization of capital assets, amortization of deferred expended capital contributions, potential impairment of capital assets and 
accrued liabilities are the most significant items based on estimates. In management's opinion, the resulting estimates are within 
reasonable limits of materiality and are in accordance with the significant accounting policies summarized below.  Refer to 1ote 21 
for the impact of the Coronavirus CO9I'�1� (“CO9I'�1�”) outbreaN on Banff Centre’s operations and use of estimates. 

Banff Centre's financial instruments are recorded at fair value on initial recognition. 6ubseTuently, Banff Centre's financial assets 
and liabilities are generally measured as follows�
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BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note � SXmmaUy of signifiFant aFFoXnting poliFies anG UepoUting pUaFtiFes (continued)

�i� Employee fXtXUe benefits (continued)

�M� FXtXUe aFFoXnting FKanges

Note � /ong�teUm inYestments
2022 2021

Long�term investments, non�endowment � 1�,40� � 1�,��4
Long�term investments, restricted for endowments 4�,��� 4�,0��

� �4,2�� � �1,���

Investments at cost or amortized cost�
      'emand deposits � �,4��               � 2,��4                  
      Alternative investments �32                  ���                     

�,21�               3,3�2                  
Investments at fair value�
      Cash and cash eTuivalents held for investment and in broNerage accounts 4,2�2               2,1��                  
      Canadian government bonds �,34�               11,033                
      Corporate bonds �,2��               �,�2�                  
      ETuity investments 3�,1�1             3�,�1�                

��,0��             ��,���                

� �4,2��             � �1,���                

Pension expense for the 8APP is actuarially determined using the proMected benefit method prorated on service and is allocated to 
each participant based on the respective percentage of pensionable earnings. Actuarial gains or losses on the accrued benefit 
obligation are amortized over the expected average remaining service life of participants.

Banff Centre does not have sufficient plan information on the P6PP reTuired to follow the standards for defined benefit 
accounting. Accordingly, pension expense recorded for the P6PP is comprised of employer contributions to the plan that are 
reTuired for its employees during the year. The contributions are calculated based on actuarially predetermined amounts that are 
expected to fund the plan’s future benefits.

In August 201�, the Public 6ector Accounting Board (P6AB) issued P6 32�0 Asset Retirement Obligations. This accounting 
standard is effective for fiscal years starting on or after April 1, 2022, with early adoption permitted, and provides guidance on how 
to account for and report a liability for retirement of a tangible capital asset.                                                                                          

In 1ovember 201�, P6AB approved P6 3400 Revenue. This accounting standard is effective for fiscal years starting on or after 
April 1, 2023, with early adoption permitted, and provides guidance on how to account for and report on revenue, specifically 
addressing revenue arising from exchange transactions and unilateral transactions.

Management has not yet adopted these standards, and is currently assessing the impact, if any, of these new standards on the 
consolidated financial statements. 

BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note � SXmmaUy of signifiFant aFFoXnting poliFies anG UepoUting pUaFtiFes (continued)

�g� ReYenXe UeFognition (continued)

�K� FoUeign FXUUenFy tUanslation

�i� Employee fXtXUe benefits

'onations and non�government grants are received from individuals, corporations and private sector not�for�profit organizations.  
These funds and government grants may be unrestricted or restricted for operating, endowment or capital purposes.

8nrestricted non�capital contributions are recorded as revenue in the year received or in the year the funds are committed to Banff 
Centre if the amount can be reasonably estimated and collection is reasonably assured.

Externally restricted non�capital contributions are deferred and recognized as revenue in the period in which the related expenses 
are incurred.  Externally restricted amounts can only be used for the purposes designated by external parties.

'eferred expended capital contributions are recognized as revenue in the periods in which the related amortization expense of the 
funded capital assets is recorded. The related portions of capital amortization expense and deferred expended capital 
contributions amortization are matched to indicate that the amortization expense has been funded externally.

Externally restricted capital contributions are recorded as deferred contributions until the amounts are invested in capital assets, at 
which time the amounts are transferred to deferred expended capital contributions. 

Investment earnings include dividend and interest income, realized gains and losses on the sale of investments and unrealized 
gains and losses on investments.

Banff Centre participates with other employers in the Public 6ervice Pension Plan (P6PP) and the 8niversities Academic Pension 
Plan (8APP). These pension plans are multi�employer defined benefit pension plans that provide pensions for the employers' 
participating employees based on years of service and earnings. 

Transactions in foreign currencies are translated to Canadian dollars using estimated exchange rates at the dates of the 
transactions. Carrying values of monetary assets and liabilities and non�monetary items carried at fair value reflect the exchange 
rates at the consolidated statement of financial position date. Foreign currency differences arising on retranslation are recognized 
in the consolidated statement of operations.

8nrealized gains and losses from changes in the fair value of financial instruments with no restriction over the use of investment 
earnings are recognized in the statement of remeasurement gains and losses. 8pon settlement, the cumulative gain or loss is 
reclassified from the statement of remeasurement gains and losses and recognized in the consolidated statement of operations. 
As at and for the years ended March 31, 2022 and 2021, Banff Centre had no transactions or balances reTuiring recognition in the 
consolidated statement of remeasurement gains and losses. Accordingly, no such statement is presented in these consolidated 
financial statements.

Investment earnings related to investments restricted for endowments are managed in accordance with donor restrictions for their 
use and recognized as deferred contributions before being recognized in the consolidated statement of operations when the funds 
are expended. Investment earnings associated with other restricted contributions are also recorded as deferred contributions and 
recognized in the consolidated statement of operations when the funds are expended.

Any externally restricted contributions containing stipulations that the amounts be retained as net assets or not be expended are 
recorded as direct increases in net assets. 6uch stipulations would include contributions made for endowment purposes. Any 
investment earnings attributable to these funds that must be maintained in perpetuity are also recognized as a direct increase in 
endowment net assets.

In�Nind donations of services and materials are recorded at fair value when such value can be reasonably determined. While 
volunteers contribute a significant amount of time each year to assist Banff Centre, the value of their services is not recognized as 
revenue and expenses in the consolidated financial statements because the fair value cannot be reasonably determined.
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BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note � FinanFial UisN management (continued)

�b� FoUeign FXUUenFy UisN

Carrying value

�             42,1�4 �                        �   
            12,240                     122 

Investments denominated in other currencies               �,��1                       �� 

�             �4,2�� �                     221 

Foreign currency risN for financial instruments other than investments is insignificant.

�F� InteUest Uate UisN

The maturities of interest�bearing investments held by Banff Centre are as follows�

� 1 year 1�� years ! � years
� � � �

Interest bearing accounts               100.0 � �                      0.� 
Money marNet funds               100.0 � �                      0.� 
Canadian government and corporate bonds                   0.1 3�.� �0.4                      3.2 

�G� CUeGit UisN

The credit ratings on investments held by Banff Centre are as follows�
2022 2021

A or higher ��.�� �3.��
BBB 14.3� 1�.2�

Banff Centre's accounts receivable are subMect to normal credit risNs due to the nature of Banff Centre's customers and grantors. 
The carrying values of these receivables reflect management's assessment of the credit risN associated with these customers and 
grantors.  

Interest rate risN is the risN to Banff Centre's earnings that arises from the fluctuation and degree of volatility in interest rates.  
Interest rate risN on Banff Centre's loans and borrowings and investments in bonds is insignificant given that rates are primarily 
fixed over longer terms. Changes in interest rates will, however, impact the marNet price of bonds. Interest rate risN in relation to 
other interest bearing instruments, including cash and cash eTuivalents and GICs, exists given many have variable interest rates 
and others with fixed rates have relatively short terms to maturity when they may need to be renewed. The carrying value of these 
instruments, both current and long term, totals �30.1 million (2021 � �2�.� million), the impact of each 1� change in interest rates 
would be �301 annually (2021 � �2��). This sensitivity ignores the fact that some of these instruments are locNed in for longer 
periods of time, as indicated in the table below. 

Banff Centre is exposed to credit risN on investments arising from the potential failure of a counterparty, debtor or issuer to honor 
its contractual obligations. To manage this risN, Banff Centre has established an investment policy with reTuired minimum credit 
Tuality standards and issuer limits.

Average marNet 
yield

Impact of 1� 
change

Canadian denominated investments
86 denominated investments

Foreign currency risN is the risN that the value of a financial instrument will fluctuate as a result of changes in foreign exchange 
rates. The following table provides the carrying value of long�term investments denominated in various currencies and the 
sensitivity to a 1� change in currency value�

BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note � /ong�teUm inYestments (continued)

Note � FinanFial UisN management 

Banff Centre is exposed to the following risNs�

�a� 3UiFe UisN

Investments at fair value include a pooled fund holding in which The Banff Centre Foundation has an eTuity interest represented 
by units in the pooled fund and any distributions from the fund. The pooled fund investment consists of several underlying pooled 
fund holdings of cash and cash eTuivalents, Canadian government bonds, corporate bonds and Canadian, 8.6. and international 
eTuities. The pooled fund holdings have been allocated accordingly to the categories in the table above.  

6ee note 4(f) for explanation of fair value measurements. Investments other than bonds and other fixed income investments are 
considered Level 1 items where fair value is measured based on Tuoted prices in active marNets for identical investments.  Bonds 
and other fixed income investments included in cash and cash eTuivalents are Level 2 items where fair value is measured based 
on marNet inputs other than Tuoted prices included in Level 1 that are observable for the investments either directly or indirectly. 

Banff Centre is exposed to a variety of financial risNs, including marNet risNs (price risN, currency risN and interest rate risN), credit 
risN and liTuidity risN, primarily in relation to its investments. To manage these risNs, Banff Centre invests in a diversified portfolio 
of investments that is guided by established investment policies that outline risN and return obMectives. The long�term obMective of 
Banff Centre's investment policies is to maximize the return on investment assets after meeting ongoing disbursement 
reTuirements. The specific financial obMectives include the provision of stable and consistent income to meet the goals of Banff 
Centre, capital appreciation (without undue risN) such that investments continue to grow over time in real terms, and minimization 
of risN through diversification.  

Price risN is the risN that the value of a financial instrument will fluctuate as a result of changes in marNet prices, whether those 
changes are caused by factors specific to the individual instrument, its issuer or general marNet factors affecting all instruments. 
To manage this risN for investments, Banff Centre has policies and procedures in place governing asset mix, diversification, 
exposure limits, credit Tuality and performance measurement.  

Investments are disclosed in note 3.  Price risN is most significant in relation to eTuity investments, where each 1� change in 
value would have an impact of �3�2 (2021 � �3��).

Banff Centre does not use foreign currency contracts or any other type of derivative financial instruments for trading, speculative 
purposes, or for hedging.

Alternative investments include an insurance policy that was donated in 'ecember 201�, where The Banff Centre Foundation has 
been designated as the beneficiary. A third party valuation was the basis for determining its initial measurement at fair value to 
approximate cost. 
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BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note � Capital assets 

Land 
improvements

Buildings
and 

improvements

ETuipment, 
furnishings and 

software

Property under 
development 

(P8') Total
Cost
Beginning of year � 2,�02 � 200,��4 � 44,�2� � 4�� � 24�,�03
Additions �  1,120 1�4 4,1�0 �,434
P8' transfers �  4,3�1 �4 (4,44�) �  

2,�02 20�,0�� 4�,04� 1�3 2�4,13�

AFFXmXlateG amoUti]ation
Beginning of year 2,�2� ��,2�1 3�,�0� �  10�,�04
Amortization expense 1� 3,�01 1,��1 �  �,���

2,�43 �1,1�2 3�,3�� �  111,302
Net booN YalXe � MaUFK ��� ���� � �� � 134,�23 � �,��0 � 1�3 � 142,�3�

����

Land 
improvements

Buildings
and 

improvements

ETuipment, 
furnishings and 

software

Property under 
development 

(P8') Total
Cost
Beginning of year � 2,�02 � 1�2,��� � 41,3�4 � 4,�32 � 241,�23
Additions �  34 12� �,�40 �,101
P8' transfers �  �,��� 3,30� (10,��3) �  
Write off �  �  �  (21) (21)

2,�02 200,��4 44,�2� 4�� 24�,�03

AFFXmXlateG amoUti]ation
Beginning of year 2,�11 �3,�23 33,4�3 �  ��,���
Amortization expense 1� 3,�4� 2,1�3 �  �,�1�

2,�2� ��,2�1 3�,�0� �  10�,�04

Net booN YalXe � MaUFK ��� ���� � �� � 133,323 � �,223 � 4�� � 143,0��

CasK floZ infoUmation 2022 2021

� �,434 � �,101 
Change in accounts payable balances related to capital asset additions (111) 1,�33 
Cash used for capital asset additions � �,323 � �,�34

����

Total capital asset additions

Banff Centre enters into sale�leasebacN transactions where the leasebacNs constitute capital assets. The capital assets leased bacN 
are recognized at their carrying values and the lease liabilities are recognized at the present value of the minimum lease payments. 
There were no proceeds from sale�leasebacN transactions for the year ended March 31, 2022 (2021 � �1.0 million).

BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements 
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note � FinanFial UisN management (continued)

�e� /iTXiGity UisN

�f� FaiU YalXe

Level 3� unobservable inputs for the asset or liability

Note � AFFoXnts anG gUants UeFeiYable

2022 2021
Trade accounts receivable, net of allowance for doubtful accounts � 130 � �3

�24 420
� ��4 � �03

There have been no changes to the risN exposures noted above and there were no transfers between level 1 and level 2 of the fair 
value hierarchy levels during the year ended March 31, 2022.

LiTuidity risN is the risN that Banff Centre will not be able to meet its financial obligations as they become due. Banff Centre actively 
manages its liTuidity through weeNly and longer�term cash outlooN and debt management strategies. Banff Centre's policy is to 
ensure that sufficient resources are available either from cash balances, cash flows or undrawn banN facilities, to ensure all 
obligations are met as they fall due. As detailed in note 10, Banff Centre has credit facilities, including letters of credit, totalling 
�14.2 million (2021 � �14.2 million) available to ensure that funds are available to meet current and forecasted financial 
reTuirements.  At March 31, 2022, �4.� million (2021 � ��.0 million) was outstanding under these credit facilities.

Grant, participant and other receivables

Accounts receivable are unsecured and non�interest bearing. 1o significant amounts are past due more than �0 days at March 31 
of the current and prior year.

When measuring the fair value of an asset or liability, Banff Centre uses marNet observable data to the extent possible. Fair 
values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniTues as 
follows�

Level 1� Tuoted prices (unadMusted) in active marNets for identical assets or liabilities that Banff Centre can access at the 
measurement date 
Level 2� inputs other than Tuoted prices included within Level 1 that are observable for the asset or liability, either directly 
or indirectly

If the inputs used to measure the fair value of an asset or a liability are categorized in different levels of the fair value hierarchy, 
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input 
(where Level 3 is the lowest) that is significant to the entire measurement. Banff Centre recognizes transfers between levels of the 
fair value hierarchy at the end of the reporting period during which the change has occurred. 
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BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note � DefeUUeG e[penGeG Fapital FontUibXtions

 2022 2021
Balance, beginning of year � 10�,3�4 � 103,4�2
Transferred from deferred contributions to acTuire capital assets (note �) �,1�0 �,���
Amortization revenue (3,41�) (3,���)

 Balance, end of year � 10�,12� � 10�,3�4

Note �� /oans anG boUUoZings

Maturity 2022 2021

'ebenture payable to Alberta Capital
Finance Authority 'ecember 204� 2.2� � 12,040 � 12,02�

Capital lease facility
Capital leases February 201� � -anuary 202� 1.�2 � 3.4� 2,1�� 3,�2�

'emand operating facility On demand RBC prime 2,340 2,��0
1�,��� 1�,�4�

Current portion of loans and borrowings 3,�04 4,�31
Long�term portion of loans and borrowings � 12,��3 � 14,214

Banff Centre has borrowing facilities available from RBC consisting of a revolving demand facility for general operating reTuirements 
and a revolving lease facility for the acTuisition of capital assets. Borrowings under the revolving demand facility are available by way of 
loans and letters of guarantee. The aggregate of the borrowings under the revolving demand facility and lease facility shall not exceed 
�12.0 million, and the lease facility on its own is capped at �10.0 million. The revolving demand facility bears interest at the banN's 
prime rate per annum, and any issued and outstanding letters of guarantee are subMect to fees. The interest rate and repayment terms 
on leases are fixed by way of separate agreements at the time each lease is executed. Progress payment advances on leases are due 
on demand and bear interest at the banN's prime rate per annum. The RBC borrowing facility is secured by property leased or acTuired 
under the facility and a second priority claim on other Banff Centre property. Capital leases and amounts drawn under the RBC facilities 
are included in the table above. The demand operating facility is used as bridge financing to be replaced by expected borrowings under 
the lease facility that are not finalized prior to the fiscal year end, and for general operating reTuirements.

Banff Centre also has borrowing facilities available with Canadian Imperial BanN of Commerce (“CIBC”) consisting of a �2.0 million 
revolving demand facility for general operating reTuirements and a �0.2 million letter of credit facility available through commercial 
letters of credit. Borrowings under the revolving demand facility are unsecured, bear interest at CIBC prime, and any issued and 
outstanding commercial letters of credit are subMect to fees. As at March 31, 2022, commercial letters of credit of ��� (2021 � ���) were 
issued and outstanding under the CIBC facilities.

Interest expense on loans and borrowings for the year ended March 31, 2022 was �40� (2021 � �40�).  Interest expense approximates 
interest paid for both fiscal years and is included in the institutional support category of functional expense. The lending facilities above 
reTuire Banff Centre to meet certain non�financial covenants. Banff Centre has complied with these covenants as at and for the year 
ended March 31, 2022.

'eferred expended capital contributions represent the unamortized contributions and grants received to fund capital acTuisitions. The 
amortization of deferred expended capital contributions is recorded as revenue in the consolidated statement of operations. Changes in 
the deferred expended capital contributions balances are as follows�

Interest Rate 
(�)

In -une 201�, Banff Centre borrowed �14.0 million from the Alberta Capital Finance Authority (ACFA) for a term of 10 years to fund 
renovations to Lloyd +all, one of Banff Centre’s residence facilities. On 'ecember 1�, 2020 the debenture was refinanced in the 
amount of �12.4 million for a term of 2� years at a rate of 2.2�� per annum with no principal payments reTuired in the first two years. 
The carrying amount was recorded net of transaction costs of �34� which are being amortized over the life of the debenture using the 
effective interest method� current year amortization was �14 (2021 � �nil). The debenture is secured by a first priority General 6ecurity 
Agreement (G6A) covering Banff Centre property with the exception of property leased or acTuired under the Royal BanN of Canada 
(RBC) lease facility described below.

Banff Centre has available a credit card facility with a limit of ��2� CA' and ��� 86' (2021 � ��2� CA', ��� 86'). As at March 31, 
2022, Banff Centre had utilized �4� (2021 � �24), which is included in accounts payable and accrued liabilities.

BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note � Capital assets (continued)

OtKeU infoUmation

Note � 8neaUneG UeYenXe anG Geposits

2022 2021

'eposits for accommodations � 1,�1� � 43�
Other sales and services 204 113

� 2,11� � ��2

Note  � DefeUUeG FontUibXtions

2021
Capital�

Operating Maintenance Total Total

Balance, beginning of year � 2�,2�3 �,�4� 3�,�11 � 2�,��1
Grants and contributions received or receivable 4,0�� 4,111 �,1�0 11,2�2
Restricted investment earnings (note 1�) 344 �� 41� 10,3�0
Recognized as operating revenue�
       Grants and contributions (3,120) (1,1��) (4,2��) (3,424)
       Restricted investment earnings (note 1�) (3,32�) �  (3,32�) (2,�00)
Transfers to fund capital acTuisitions (note �) �  (�,1�0) (�,1�0) (�,���)
Balance, end of year 2�,22� �,3�� 31,�2� 3�,�11
Current portion of deferred contributions �,3�4 2,��4 11,3�� 14,�14
Long�term deferred contributions � 1�,�3� � 3,413 � 20,24� � 20,���

Land is leased from the Government of Canada at a nominal annual rate of one dollar. The current lease expires on -uly 31, 
2043 and is renewable.                                                                                                                                                                         

2022

'eferred contributions are comprised of unexpended externally restricted grants, donations and endowment investment earnings 
available for spending. 6ubstantially all of the operating deferred contributions and earnings are restricted to support arts and 
leadership programming in addition to financial assistance for program participants. Other deferred contributions are restricted 
for capital and maintenance proMects.  

ETuipment, furnishings and software includes vehicles, furniture, fixtures, computer hardware, software, other eTuipment and 
implementation costs related to software. 

Banff Centre holds permanent collections of both library materials and artworN. 'ue to the subMective nature of the value of these 
assets, they are not included in capital assets. There were �nil additions to permanent collections in 2022 (2021 � �nil).  As of 
March 31, 2022, the cumulative historical cost of these assets that has not been capitalized is �1.� million (2021 � �1.� million).

Included in the cost of capital assets at March 31, 2022 is approximately ��.� million (2021 � ��.� million) related to assets under 
capital leases. The amortization expense related to assets under capital leases for the year ended March 31, 2022 was �0.� 
million (2021 � �1.1 million). The accumulated amortization at March 31, 2022 includes �3.1 million (2021 � �2.2 million) related 
to assets under capital leases.  
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BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note �� Employee fXtXUe benefit liabilities (continued)

�F� AGministUatiYe leaYe anG otKeU

Note �� ContUaFtXal obligations anG FontingenFies

Contractual obligations are summarized as follows�

Total
2023 � 31� 1,�00 1,�1�
2024 31� �1� �3�
202� 223 11� 340
Total at March 31, 2022 � ��� � 2,234 � 3,0�1

Periodically, legal actions are brought against Banff Centre in the normal course of operations� as at March 31, 2022 there were no 
outstanding legal claims. Also, refer to notes 4(e) and 10 for the details of commercial letters of credit.

Capital leases � 
principal and 

interest

6oftware as a 
service and 

Infrastructure

The 8APP unfunded deficiency for service prior to -anuary 1, 1��2 is financed by additional contributions of 1.2�� (2021 � 1.2��) 
of salaries by the Government of Alberta. Employees and employers share eTually the balance of the contributions of 3.04� (2021 � 
3.04�) of salaries reTuired to eliminate the unfunded deficiency by 'ecember 31, 2043. 

Banff Centre provides the President and CEO a paid leave of absence at the end of their administrative appointment, accrued 
during the period of employment. 8pon completion of the term of service, the salary and benefits in effect at that time are paid for 
the duration of the leave.  A lump sum payment may be taNen at the end of the appointment with Board approval. 'uring 201�, a 
contract extension was negotiated for an additional 3 years � the administrative benefit was extended to cover this period and will 
cap out at the originally negotiated maximum benefit of 1� months of salary.

Banff Centre's benefit expense for administrative leave totaled ��0 (2021 � ��0).  The accrued benefit liability at March 31, 2022 is 
�423 (2021 � �3�3), with no benefits paid out or forfeited during the current and prior year. 1o assets are set aside to fund the 
liability as Banff Centre plans to use its worNing capital to finance this future obligation. Included in accrued administrative leave and 
other is �� (2021 � �0) which relates to a 'eferred 6alary Leave Plan.

As disclosed in note 10, Banff Centre also has contractual obligations related to capital leases and other borrowing facilities, which 
include principal and interest payments due through the year ending March 31, 202�.

Banff Centre is party to a software as a service agreement with Campus Management Corporation, World6hare, Pantheon, and 
BlacNbaud�Omatic under which Banff Centre is committed to the use of the software through -anuary 2024, May 2024, 'ecember 
2024, and March 202�, respectively. Banff Centre is party to an infrastructure licensing agreement with Cisco under which Banff 
Centre is committed to the use of the infrastructure through -anuary 202�.

The unfunded deficiency at March 31, 2022 for the 8APP plan as a whole, before unamortized actuarial net losses, is �24�.� million 
(2021 � ��1�.4 million), of which the Government of Alberta share is �22�.0 million (2021 � �24�.3 million), the employer pool share 
is �10.� million (2021 � �2�4.1 million) and the employee pool share is �10.� million (2021 � �2�4.1 million). Banff Centre’s share of 
the unfunded deficiency for the employer pool at March 31, 2022 is �0.0� million (2021 � �3.� million).

In 1ovember 2020, Banff Centre entered into a long�term supply arrangement with an electrical utility supplier for its electrical power 
needs for the period -anuary 1, 2021 to 'ecember 31, 202�, at a rate of ���.3� per megawatt hour subMect to minimum and 
maximum reTuirements. In March 2022, Banff Centre entered into a long�term supply arrangement with a natural gas supplier for 
the period 1ovember 1, 2023 to October 31, 202�, at a rate of �3.�� per gigaMoule for approximately �0� of proMected gas 
consumption.

BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements 
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note �� /oans anG boUUoZings (continued)

Principal Interest Total

2023 � 3,�04 � 3�� � 4,1�3
2024 1,00� 2�� 1,2�4
202� �2� 2�� ���
202� 421 2�� ��0
202� 430 24� ���
Thereafter 10,3�� 2,�1� 12,��3

� 1�,��� � 3,��� � 20,�2�

Note �� Employee fXtXUe benefit liabilities
2022 2021

� 2,�20 � 2,��4
42� 3�3

� 3,14� � 3,1��

�b� 8A33

2022 2021

Accrued benefit obligation at March 31 � 24,144            � 31,�24            
'iscount rate �.10� �.20�

Benefit costs for years ended March 31 � �2�                  � 1,0�2              
'iscount rate �.10� �.20�

Average compensation increase 3.00� 3.00�
Estimated average remaining service life 10.� yrs 10.� yrs

Principal and interest payments are due as follows� 

6hare of 8APP pension obligation 

The significant actuarial assumptions used to measure the 8APP accrued benefit obligation for the plan as a whole and Banff 
Centre's share of the benefit obligation and benefit costs are as follows�

Accrued administrative leave and other

Banff Centre participates with other employers in the Public 6ervice Pension Plan (P6PP) and the 8niversities Academic Pension 
Plan (8APP).  These pension plans are multi�employer defined benefit plans that provide pensions for Banff Centre's participating 
employees based on years of service and earnings. 

�a� 3S33

As Banff Centre does not have sufficient information on the P6PP to follow the accounting standards for defined benefit plans, the 
plan is accounted for on a defined contribution basis. Accordingly, pension expense of ���3 (2021 � ���0) recorded for the P6PP 
is comprised of employer contributions to the plan that are reTuired for Banff Centre's employees during the year. Contributions are 
calculated based on actuarially predetermined amounts that are expected to provide the plan’s future benefits. Pension expense is 
recorded as a direct cost, together with the related salaries and wages, and is reported in all expense categories in the 
consolidated statement of operations.  

An actuarial valuation of the P6PP was carried out as at 'ecember 31, 2020 and was then extrapolated to 'ecember 31, 2021. At 
'ecember 31, 2021, the P6PP reported an actuarial surplus of �4,��� million ('ecember 31, 2020 � �2,224 million) for the plan as 
a whole. 

The 8APP is a multi�employer defined benefit pension plan for academic staff members and other eligible employees.  An 
actuarial valuation of the 8APP was carried out at 'ecember 31, 2020 and further extrapolated to March 31, 2022. Banff Centre's 
share of the benefit liability, which has been allocated based on employer contributions to the plan, is estimated to be �2.� million 
at March 31, 2022 (2021 � �2.� million). Banff Centre recorded its share of pension expense of �0.� million (2021 � �1.� million).  
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BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note �� *oYeUnment gUants

 2022 2021

Base operating grant from Alberta Advanced Education � 1�,�4�              � 1�,441              
Other Government of Alberta grants�   
          Alberta Advanced Education 1,30�                2,00�                

Alberta Culture and Tourism �                       2�                     
Other ministries 100                   � 

� 1�,0�4              � 1�,4��              

Federal government grants�  
     Government of Canada � 'epartment of Canadian +eritage

� 2,4��                � 2,���                
2�3                   1��                   

Celebrate Canada 12                     �                       
Canada Council for the Arts ���                   44�                   

� 3,2��                � 3,30�                

Note �� InYestment eaUnings

2022 2021

Total investment earnings � 4�4                   � 10,�0�              
Restricted investment earnings flowing through deferred contributions (note �) (41�)                  (10,3�0)             
Restricted investment earnings expended in accordance with 

donor reTuirements (note �) 3,32�                2,�00                

� 3,3�2                � 2,�2�                

Note �� SalaUies� Zages anG employee benefits

The salaries, wages and employee benefit expenses of Banff Centre include�
 2022 2021

6alaries, wages and non�pension benefits � 1�,��� � 1�,�2�
Pension benefits 1,��� 2,42�

� 1�,342 � 1�,2�3

Note �� BXGget

Canada Arts Training Fund 
Canada Arts Presentation Fund 

8naudited budget amounts, which were approved by the Board of Governors, have been provided for comparative purposes. 

BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note �� AFFXmXlateG opeUating sXUplXs

Changes in accumulated operating surplus are as follows�  8APP
Pension

8nrestricted 'eficit 2022 2021
(note 11)  

Accumulated operating surplus (deficit), beginning of year � 1�,��� � (2,��4) � 14,�03 � 1�,���
Excess of revenue over expense (���) �  (���) (��4)
8APP pension benefits adMustment (�4) �4 �  �  

Accumulated operating surplus (deficit), end of year � 1�,��� � (2,�20) � 14,23� � 14,�03

Note �� EnGoZments
2022 2021

Endowments, beginning of year � 4�,0��          � 43,4��
Contributions ��4               1,�3�

Endowments, end of year � 4�,���          � 4�,0��

2022 2021

The Banff Centre Foundation � 3�,�3� � 3�,��� 
Banff Canmore Community Foundation �,140 �,140 

� 4�,��� � 4�,0�� 

Included in accumulated operating surplus is �1�.� million (2021 � �1�.3 million) representing the amount of surplus that has been 
invested in capital assets. 

Endowments, which are to be retained in perpetuity, are held for the sole benefit of Banff Centre and consist of externally 
restricted donations and matching funds from Canadian +eritage under Canada Cultural Investment Fund’s Endowment 
Incentives Component.  Included in the endowment balance at March 31, 2022 are cumulative matching funds received through 
the Endowment Incentives Component of �1�.0 million (2021 � �1�.� million).  Contributions for the year ended March 31, 2022 
include �401 (2021 � ���4) of funds received through the matching program.

8nder the Post�6econdary Learning Act (Alberta), Banff Centre has the authority to alter the terms and conditions of endowments 
to enable� (1) income earned by the endowment to be withheld from distribution to avoid fluctuations in the amounts distributed 
and generally to regulate the distribution of income earned by the endowment, and (2) encroachment on the capital of the 
endowment to avoid fluctuations in the amounts distributed and generally to regulate the distribution of income earned by the 
endowment if, in the opinion of the Board of Governors, the encroachment benefits Banff Centre and does not impair the long�
term value of the endowment.

Endowments are managed in accordance with the terms of the agreements between Banff Centre and the individual donors, with 
investment earnings used in accordance with the various purposes established by the agreements and Banff Centre's Board of 
Governors. Endowments are held by The Banff Centre Foundation and Banff Canmore Community Foundation (an unrelated 
public charitable foundation), with balances as follows�
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BANFF CENTRE FOR ARTS AND CREATIVITY
Notes to tKe ConsoliGateG FinanFial Statements
For the year ended March 31, 2022, with comparative information for 2021
(in thousands of dollars, except where specifically expressed in millions)

Note �� E[pense by obMeFt

2021
Budget (note 1�) Actual Actual

6alaries, wages and benefits (note 1�) � 21,1�0              � 1�,342              � 1�,2�3              
Purchased services �,341                3,�1�                3,�30                
Materials, goods and supplies 1,3�2                ���                   ���                   
6cholarships and financial assistance 1,4�1                1,1��                3��                   
Facility operations and maintenance 4,���                1,��4                2,331                
8tilities 1,�1�                1,�1�                1,34�                
Travel, training and related costs ��3                   2�0                   �1                     
Rentals and eTuipment 1,4�3                1,�0�                �0�                   
MarNeting and recruitment �1�                   2�0                   ��                     
Financial costs �4�                   ���                   3��                   
Amortization of capital assets (note �) �,�40                �,���                �,�1�                

� 44,��0              � 3�,1�1              � 34,�0�

Note �� RelateG paUties

Note �� COVID���

2022

6cholarships and financial assistance include payments to resident artists and program participants for tuition, fees, 
accommodations and other program related costs.

Banff Centre is a related party with organizations within the Government of Alberta reporting entity.  Key management personnel 
of Banff Centre and their close family members are also considered related parties. Banff Centre may enter into transactions 
with these entities and individuals in the normal course of operations and under normal terms. Banff Centre has debt with the 
Alberta Capital Finance Authority as outlined in 1ote 10.

While the disruption caused by CO9I'�1� is expected to be temporary, considerable uncertainty around its duration remains. 
The CO9I'�1� pandemic presents uncertainty over future cash flows, may cause significant changes to Banff Centre’s assets 
or liabilities and may have a significant impact on its future operations. 

'uring the year, the CO9I'�1� pandemic continued to have a negative effect on Banff Centre’s operations, particularly on 
Conference and +ospitality revenue which typically represents Banff Centre’s largest source of self�generated revenue. Multiple 
waves of Coronavirus variants throughout the year resulted in extended periods of governmental restrictions which limited Banff 
Centre’s ability to resume normal operations. 'espite increases in numerous revenue and expense categories as compared to 
the prior year, the unforeseen variant waves prevented Banff Centre from resuming operations as planned.

As at the reporting date, Banff Centre has determined that CO9I'�1� has had no significant impact on its accounting policies, 
contracts or lease agreements, the assessment of provisions and contingent labilities, or the timing of revenue recognition. 
Banff Centre has determined that there is no impairment that needs to be recognized on its assets at March 31, 2022. Banff 
Centre continues to manage liTuidity risN by forecasting and assessing cash flow reTuirements on an ongoing basis. As at 
March 31, 2022, Banff Centre continues to meet its contractual obligations within normal payment terms and Banff Centre’s 
exposure to credit risN remains largely unchanged.

Heather Bouchier, Indigenous 
Haute Couture Open Studios. 
Photo by Rita Taylor.
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